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Dream Toroueds oustr Syndicate

Unnamed 2yo Bay Colt
by Zoustar of Estijmaam

Notice to Potential Investors into this Syndicate

You must be aware that an investment in this Syndicate is subject to investment and other risks. This PDS should
not be relied upon as your sole basis for any decision to invest into this syndicate, as this PDS cannot and does
not take into consideration your personal financial situation, needs or your investment objectives. Dream
Thoroughbreds Pty Ltd (including any director or associate), nor any party providing services to the Syndicate, do
not guarantee the success of this Syndicate, repayment of your investment or earning of any prize money.

A copy of this Product Disclosure Statement has been approved by Racing Victoria for publication. No liability as
to the contents of this Product Disclosure Statement is accepted by Racing Victoria, its officers, employees or
agents. In particular (but without limiting the generality of this disclaimer) Racing Victoria does not warrant, and
has no responsibility for the commercial merits or prospects of the scheme referred to in this Product Disclosure
Statement, the manner in which the scheme may operate, or the taxation advantages (if any) to which the
scheme may give rise. Potential investors’ financial circumstances may vary, and accordingly, Racing Victoria
recommends that potential investors obtain independent financial and legal advice in relation to the scheme and
how it might apply to their circumstances should they decide to invest in the scheme.

Dream Thoroughbreds Pty Ltd ACN 145 663 574 AFSL Licence No 417218
538 Swanston Street, Carlton VIC 3053
Tel: 0416 105 666 Email: sales@dreamthoroughbreds.com.au



Dream Thoroughbreds Zoustar Syndicate
2yo Bay Colt By Zoustar out of Estijmaam

Promoter

The Promoter of this offer, and the subject of this PDS is Dream Thoroughbreds
Pty Ltd (ACN 445 663 574). Their registered address is 538 Swanston Street,
Carlton, VIC 3053. The promoter is an approved promoter of the Lead Regulator -
Racing Victoria, and the holder of AFSL Licence No 417218.

The Promoter has 2 directors, Mr David Azzopardi CPA and Mr Tony Dimitriadis
CPA who all have over 10 years’ experience in syndicate management.

Seller
The Seller of this horse is Dream Thoroughbreds Pty Ltd

The colt is offered for sale under credit terms offered by William Inglis & Son
Limited, and clear title will pass to Dream Thoroughbreds Pty Ltd upon settlement
date.

Title

Investors will obtain unencumbered title to the unnamed 2yo bay colt 2021 by
Zoustar out of Estijmaam, upon the horse racing scheme being fully subscribed,
or when the horse racing scheme becomes a live scheme.

Dream Thoroughbreds Pty Ltd assert that this horse racing scheme will become
live once 40% of the shares have been sold.

Dream Thoroughbreds Pty Ltd assert that they will purchase the remaining shares
in the horse racing scheme after 40% has been sold, and transfer unencumbered
title to all shareholders.

Dream Thoroughbreds Pty Ltd may continue to advertise shares in the unnamed
2yo bay colt 2021 by Zoustar out of Estijmaam after unencumbered title has been
passed.

Lead Regulator

The lead regulator authorised to approve this Product Disclosure Statement is
Racing Victoria,

Contact details:

400 Epsom Road, Flemington,
Victoria, 3031

Tel: (03) 9258 4258

Customer First: 1300 139 401

Fax: (03) 9258 4366

e-mail: licensing@racingvictoria.net.au
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Dream Thoroughbreds Zoustar Syndicate
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Formation of Syndicate

The Syndicate is being formed with the principal purpose to race an unnamed
2yo bay colt 2021 by Zoustar out of Estijmaam, the particulars of which are
detailed below:

Once formed, the horse will be owned by its Owners (as per the individual
owner’s level of investment).

Horse Description

Age: Foaled 18" August 2021 (2yo)
Sex: Colt

Colour: Bay

Pedigree: By Zoustar out of Estijmaam
Name: Unnamed

Status: In Training
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Pedigree Description

Sire:

Dam:

ZOUSTAR is the only dual Group 1 winning son of the ill-fated
Champion young sire NORTHERN METEOR.

His scintillating win in the Group 1Coolmore Stud Stakes on Derby
Day 2013 was the 2nd fastest 1200m Group 1 race run all season.

He was voted Champion 3yo Sprinter of the 2013/14 racing season.

He is considered one of the leading commercial sires in Australia.

He has produced 34 stakes winners, including 5 Individual Group 1
winners to date

In his first crop he sired the 2018 $2,000,000 Magic Millions 2yo
Classic Winner in Sunlight who also won the Group 1Coolmore
Stakes on Derby Day in 2018.

ESTIIMAAM is an unraced daughter of Champion Sire Exceed and
Excel.
This is her third foal

The Zoustar X Exceed and Excel cross has produced 14 runners for
11 winners to date

Pedigree Summary: (Lenny Russo - director of Bluegrass Bloodstock)

A colt that moves like an athlete. He glides over the ground,
balanced and looks like a typical Zoustar colt.

He is medium sized and looks like he will run as a 2yo.

He was my favourite colt of this year’s Easter Yearling Sale.
This colt represents an outstanding value colt from the
strongest yearling sale in Australia which averaged $390,000

over the entire sale.

You have aready made racehorse and he will be trained by the
leading 2yo training partnership in Australia, Ben & JD Hayes.

A colt that could be running before Xmas this year.
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Dream Thoroughbreds Zoustar Syndicate
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Horse Pedigree as per catalogue page

——l

BOBS Bam C Stables 1-16,23,24
Shtina On Account of YARRAMAN PARK STUD, Scone, NSW
(As Agent)
Lot 121 BAY COLT
(Branded " nr sh. 210 off sh. Foaled 18th August 2021)
Encosta de Lago............. by Fairy King (USA).......
SIRE POt IR v Explosive (USA).......... by Fappiano ................
ZOUSTAR ..o 30 o0 Redoute's Choice ........ by Danehill (USA) .....
prrmmmmmmmmmmrtt Meteor Mist...ieen..... by Star Shower............
Danehill (USA) ......... by Danzig ........cceensienins
ESEI);;qMMM Exenediand Breel s Patrona (USA)......c..... by Lomond........cccniinne
s015 D — Cape Cross (Ire)......... by Green Desert ..........

Rockabella Bay (GB)... by Sadler's Wells .........

ZOUSTAR (AUS) (Bay 2010-Stud 2014). 6 wins-3 at 2, VRC Coolmore Stud S.,
Gr.1. Leading First Season Sire in Aust. in 2017-18. Sire of 599 s, 389 wnrs,
23 SW, 5 G1 wnrs inc SW Sunlight (VRC Coolmore Stud S, G;',.(I’) Mizzy,
Zoutorn, Zotigotchﬂ, Lezoo, Madam Rouge, Glistening, Lightsaber, ke Haut
Brion I’ler, ean Mean Machine, North Star Lass, Zousain, Platinum J(lw:lee,

()
Chiu Chow Spirit. Brereton, Ranting, Zou Dancer, foushine, efc

1st Dam
ESTIIMAAM, by Exceed and Excel. Unraced. This is her third foal. Her second foal
is a 2Y0. Dam of 1 foal to race-
Jamrock (g by Pierro). Placed at 3 in 2022-23.

2nd Dam
Sean Baile Mor, by Cape Cross (Ire). 4 wins 1524m to 2050m, $115,410, SAIC
Adelaide Casino H., 2d MRC Chase Hotel H., 3d Ballarat Cup, L, VRC GH
Mumm H., 4th Moonee Valley Fillies Classic, Gr 2. Blood-sister to Frosty.
Dam of 4 foals, 2 to race, both winners, inc:-
Connery. 5 wins at 1400m, 1600m, $177,840, MRC Le Pine Funerals H., Blue
Star Print Group H., 3d MRC Ladbrokes Same Race Multi H., Long Fine H.

3rd Dam
ROCKABELLA BAY (GB), by Sadler's Welfs. Unraced. Sister to RELISH THE
THOUGHT (dam of MY GI GI), half-sister to SECRET CHARM (dam of
HIDDEN MESSAGE). Dam of 6 foals, 5 to race, 3 winners, inc:-
Sean Baile Mor (f Cape Cross (Ire)). 4 wins. See above.
Cacophony. 2 wins at 1400m, 1800m, 3d MRC Patinack Farm H. Dam of-
Ingear. 5 wins—1 at 2—at 1000m, 1200m, $198,500, to 2021-22, BRC TAB
P., Qld Tatt's RC Eureka Stud H., BRC Canadian Club H.
Diamonds Inthe Sky (f Zoustar). 4 wins—3 in succession—1100m to 1300m,
$264,530, to 2022-23, MRC Vale John Adgemis H., Ladbroke it H.

4th Dam
Viz, by Kris 5. Winner at 2 at 8V2f, 3d Hollywood Starlet S., Gr 1. Sister to

MISTRESS S., three-quarter-sister to BROCCO, half-sister to KODEMA,

Grand Finesse (dam of EMRO), Temperence Gift (dam of GOZZIP GIRL).

Dam of 9 foals, 6 to race, 5 winners, inc:-

SECRET CHARM (¥ Green Desert). 3 wins—-2 at 2—at 7f, 1m, Newbury Radley
S., L, 2d Del Mar CTT & Thoroughbred Owners of California H., L. Dam of-

HIDDEN MESSAGE (f Scat Daddy). 2 wins—-1 at 2—-at 6f, 1m, Sandown
Distaff S., L, 2d Del Mar Oaks, Gr 1.

RELISH THE THOUGHT (7 Sadler’s Wells). Winner at 2 at 7f Newbury
Radley S., L, 2d York Musidora S., Gr 3, 3d The QOaks, Gr 1. Dam of-

MY GI GI (f £ Dubai). 2 wins—1 at 2—at 72f, 9f, $334,290, Hollywood Park
Honeymoon H., Gr 2, 2d Hollywood Park American Oaks, Gr1,
Senorita S., Gr 3, 3d Del Mar John C Mabee S., Gr 2. Producer.

Karabiner (g Siay Go/d). 5 wins at 2000m, 2500m, $1,271,479, Nakayama
Sunshine S., Tokyo Shojiko Tokubetsu, 3d Sapporo Nikkei Open, L.

New Mexico (¢ Gone West). 5 wins—4 in succession—1m to 8V-f, $164,222,
2d Philadelphia Park Norristown S., L.

Tear of Joy. Placed at 2 in Japan. Dam of-

Joyful (c Kings Best (USA)). 8 wins-1 at 2-1200m to 1700m,
$1,459,541, to 2022, Hanshin Tanzanite S., 3d Tokyo Oro Cup, L.
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Dream Thoroughbreds Zoustar Syndicate
2yo Bay Colt By Zoustar out of Estijmaam

Syndicate Costs incurred by the Seller

Purchase Costs:

Purchase of horse $126,500
Scoping at sales $220
Bloodstock Selection Fee $6,325
Vet Certificate (including Xrays) $550
Floating Charges $1,100
Total Purchase Costs: $134,695
Nomination Fees:

Inglis Race Series $5,500
BOBS Nomination Fee $990
Total Nomination Fees: $6,490
Insurance Cost:

Insurance paid to 31 January 2024 $4,791.01
Total Insurance Fees: $4,791.01
Training Fees:

Breaking In Fee $4,400
Training Fees to 31 October 2023 $19,500
Total Training Fees: $23,900
Admin Fees:

Advertising $4,400
PDS Preparation, RV fees & Licence fees $1,537
Total Admin Fees: $5,937
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Dream Thoroughbreds Zoustar Syndicate
2yo Bay Colt By Zoustar out of Estijmaam

Syndicators Margin $186.99
Total Costs $176,000
Cost per 5% share $8,800

On finalisation of the horse’s racing career any funds remaining in the syndicate
bank account will be divided amongst the owners (as per the individual owner’'s
level of investment).
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Dream Thoroughbreds Zoustar Syndicate
2yo Bay Colt By Zoustar out of Estijmaam

Purchase

The unnamed 2yo bay colt 2021 by Zoustar out of Estijmaam, was offered as Lot
121 at the Inglis Easter Yearling Sale on 3 April 2023.

It was knocked down to Dream Thoroughbreds Pty Ltd for $115,000 exclusive of
GST.

The purchase was made with 100.00% GST on the sale price, which makes for a
total purchase price of $126,500.00.

The vendor of Lot 121 was Yarraman Park Stud, Scone, NSW (As Agent).

There is no relationship between Yarraman Park Stud, Scone, NSW (As Agent)
and Dream Thoroughbreds Pty Ltd in the purchase of Lot 121.

Dream Thoroughbreds Pty Ltd WAS NOT paid any commission or inducement to
acquire Lot 121 the unnamed 2yo bay colt 2021 by Zoustar out of Estijmaam.

Insurance

The unnamed 2yo bay colt 2021 by Zoustar out of Estijmaam offered within this
PDS has been insured by Silks Insurance for mortality. The current period of
mortality insurance expires on 31 January 2024. The cost of this current
insurance policy is included in the purchase price.

Insurance will be offered to all owners in each year following the expiry of the
current year’s policy period. Each renewal of insurance will be invoiced to each
owner (as per the individual owner’s level of investment).

Prohibited Substances

The unnamed 2yo bay colt 2021 by Zoustar out of Estijmaam offered within this
PDS was physically examined and x-rays checked by a qualified vet prior to the
purchase, and was scoped after purchase and cleared.

A participant in this syndicate may elect to have a horse tested for a prohibited

substance under the Australian Rules of Racing, with the cost of testing to be
borne by all participants (whether or not they elected to have the horse tested)
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Dream Thoroughbreds Zoustar Syndicate
2yo Bay Colt By Zoustar out of Estijmaam

Shares Available

There are a total of Twenty (20) 5% shares being offered for sale in this
syndicate.

Shares in the Syndicate are available in 10%, 5%, 2.5% allotments
$17,600 (inc. GST) (10%)

$8,800 (inc. GST) (5%)

$4,400 (inc GST) (2.5%)

Each share price includes the cost of purchase, Insurance paid to 31 January
2024, vet and scoping fees, licence and selection fees, Inglis race series fee,
advertising and marketing, PDS preparation and admin fees.

Training fees paid to 31 October 2023 are included in the purchase, each
owner/investor will be billed individually for their share of training fees after
purchase.

Please Note: Each owner/investor is liable for the training, vet & associated
fees billed from the 15t November 2023.

This will be billed to each owner/investor at the time of purchase.
The unnamed 2yo bay colt 2021 by Zoustar out of Estijmaam is BOBS eligible.

The Application Monies will be held in trust by the Dream Thoroughbreds Pty Ltd
on behalf of the Syndicate until the date on which the Syndicate is fully
subscribed, and registered by the Lead Regulator, upon which date Dream
Thoroughbreds Pty Ltd will release those monies to the Seller.
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Dream Thoroughbreds Zoustar Syndicate
2yo Bay Colt By Zoustar out of Estijmaam

Naming and Registration

Dream Thoroughbreds Pty Ltd will register a transfer of ownership within 45 days
of the syndicate becoming fully subscribed.

Trainer Details

Lindsay Park Racing
Ben & JD Hayes
Trained at Flemington VICTORIA

The third generation of Hayes family sons proudly and officially took up the
Lindsay Park training reins on 21 June 2021.

Ben at the age of 31, was joined by his younger brother JD 26, to form a training
partnership and open a new era in the 74-year long history of the Hayes family
business. As sons of David and grandsons of Colin Hayes, the two have been
finely educated in horsemanship and are firmly dedicated to continuing the
integrity and success of the stable so the tradition can continue.

Ben has been in the training partnership since 2016 and is based at Euroa. Ben
lives on Lindsay Park, whilst also travelling to the Flemington stable to oversee
that stable arm run by assistant trainer Dara O’Meachair.

Ben grew up with racing in his sights, living in Hong Kong on Sha Tin racetrack.
His international experience extends to travelling with and managing Lindsay Park
overseas runners in Japan, Dubai and England. He also gained valuable
experience and education working under top UK trainers, Charlie Hills in
Lambourn and John Gosden in Newmarket.

Growing up in the business, JD has for the past 7 years worked solidly in the
stable, riding track work and learning the ropes, JD is well armed to enter the
training game. He brings his own energy and enthusiasm into the new era of
Lindsay Park and is well equipped with fresh ideas of the younger generation to
continue the tradition with a cutting edge alongside his brother Ben.

The new age of the Hayes Racing Dynasty, has seen instant success.

The feats of Mr Brightside winning through the grades to and winning the Group 1
Doncaster Handicap in 2022, and now establishing himself as a true WFA
competitor, to recently winning the Group 1 Blue Diamond Stakes with Little
Brose just 2 weeks ago.

Ben & JD Hayes have trained 11 individual 2yo winners this season alone, which
is a feat in itself and shows they are a serious training partnership that can
compete at the highest level as previous generations of the Hayes dynasty have
before them.
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2yo Bay Colt By Zoustar out of Estijmaam

Manager’s Responsibilities

The manager of the Syndicate will be a nominated Director of Dream
Thoroughbreds Pty Ltd, and will be the first registered owner of the syndicate..

The Manager will be required to manage the Syndicate in accordance with the
terms of any rules, regulations or guidelines made by the Lead Regulator in
respect of such manager or management. The Manager is responsible for all
aspects of the management of the racing career of the Horse, preparation of the
Syndicate’s annual accounts, the management of communications between the
Owners and the Trainer, and the provision of all administrative services and trust
accounts of the Syndicate.

Keeping a register noting the names and addresses of each Owner and the
number of shares held by each, the date on which the Owner entered in the
Register of Racehorses and the date on which any person ceased to be an
Owner.

Notifying the Principal Racing Authority and Registrar of Racehorses in writing of
every change in an Owner of the Partnership, every change in the percentage of
an Owner’s Share in the Partnership, and every change in an Owner’s address
within a period of fourteen (14) days of the change.

Complying punctually in all respects with the requirements of the Rules of
Racing, local Rules of Racing, the Principal Racing Authorities, the Registrar of
Racehorses, ASIC and the Corporations Act 2001 from time to time in relation to
the Horse and the Partnership of Owners.

Opening and maintaining a separate bank account in respect of the Syndicate
which account shall be used for the deposit and payment of all moneys relating to
the operation of the Syndicate.

Representing the Owners in any official barrier draws, trophy presentations and
any promotions/media events regarding the Horse.

The Syndicate Manager will arrange for the trainer to train the horse and prepare
the horse for training. The Syndicate Manager may at any time, remove the
trainer and either engage the services of another appropriately licensed person to
act in that capacity. The new trainer may be interstate and not within the same
jurisdiction of the initial trainer. The Syndicate Manager will confer with all owners
with regards to a change of trainer before a decision is made.
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Removal of Manager

Dream Thoroughbreds Pty Ltd can be removed or replaced as Manager of the
Career of the Horse if a memorandum signed by the shareholders representing a
majority interest in the Horse (that is, a vote by owners with an interest of more
than 50% in the Horse) votes for their removal.

In the event where a Manager is removed or replaced, Dream Thoroughbreds Pty
Ltd will cease to provide the services referred to AR 57(2) of the Australian Rules
of Racing.

These services include:

(a) entering, nominating, accepting or scratching such Horse for any race;
(b) engage a jockey to ride such Horse for any race;

(c) receive any prize money or trophy won by such Horse; or

(d) act for and represent the joint owners, lessees or syndicate members in
relation to the Horse in all respects for the purpose of the Rules.

Dream Thoroughbreds Pty Ltd will continue to act as Manager of the Syndicate in
accordance with the terms of this PDS and any rules, regulations or guidelines
made by the Rules of Racing in respect of such manager or management.

The Manager is responsible for all aspects of the management of the racing
career of the Horse, preparation of the Syndicate’s annual accounts for
submission to the Lead Regulator, the management of communications between
the Owners and the Stables, and the provision of all administrative services and
trust accounts of the syndicate.

Irrespective of whether or not the Syndicate Manager, being Dream
Thoroughbreds Pty Ltd, is voted off as the syndicate manager of the Horse,
Dream Thoroughbreds Pty Ltd will have the right to negotiate stud and breeding
of the said Horse of this Product Disclosure Statement
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Fees and Other Obligations

a. Monthly Training Fees
i. Each Owner must pay monthly training fees in respect of the maintaining,
training and racing of the Horse.
ii. “Full Training” fees which are currently $136.00 per day plus GST
ii. “Agistment” fees which are currently $33.50 per day plus GST
iv. “Daily Track” fees which are currently $5.00 per day plus GST

b. Monthly Vet Fees

i. Each Owner must pay monthly vet fees in respect of the maintaining,
training and racing of the Horse.

ii. Monthly Vet Fees will vary from month to month, from horse to horse and
incurred to ensure your horse competes at the highest standard.

iii. Monthly Vet Fees associated with older horses are expected to be higher
for the extra maintenance required on their joints to perform at the peak of
their ability.

c. Monthly Farrier Fees
i. Each Owner must pay monthly farrier fees in respect of the maintaining,
training and racing of the Horse.

d. Monthly Chiropractic Fees
i Each Owner must pay monthly chiropractic fees in respect of the
maintaining, training and racing of the Horse where required to enable
your horse to perform at the peak of their ability.

e. Monthly Float Fees
i Each Owner must pay monthly float fees in respect of the transporting and
moving your horse between training centres and racecourses where
required to enable your horse to perform at the peak of their ability.

f. Raceday Costs
i Each Owner must pay their share of raceday costs that includes strapper
fees, floating charges, scratching and acceptance fees, and other raceday
specific charges.

g. Nomination & Acceptance Fees
i Each Owner must pay their share of nomination and acceptance fees that
are charged for all stakes races, and most provincial and metropolitan
races around Australia & Internationally.
i Acceptance Fees can be deducted from prizemoney before the payment
to owners by the raceclubs and principal racing authorities without prior
consent or knowledge of owners.

Page 13 of 25



Dream Thoroughbreds Zoustar Syndicate
2yo Bay Colt By Zoustar out of Estijmaam

h. AD Hoc Surgery & Hospitalisation Fees

i Each Owner must pay their share of surgery and hospitalisation fees in
circumstances where your horse suffers operable injuries.

i Dream Thoroughbreds will refer these decisions to the ownership group
before undergoing surgery where possible.

iii Potential investors must be aware that some situations make it impossible
to consult the ownership group beforehand, eg colic attack

iv In all cases the horse’s best interests will be considered, however where
your horse incurs injury that may end their racing career and not require
surgery, these circumstances will be considered.

i.Fee Variations
Potential investors must be aware that the Monthly Fees may vary from
year to year, in line with increased costs of maintaining, training, and
racing the horse within this syndicate

j.-Sale Fee

Should the Horse be sold during its racing career or upon immediate
retirement, potential investors should be aware that the Trainer, Manager,
Bloodstock Agent or Dream Thoroughbreds Pty Ltd may act as agent in
this situation. If the Horse is sold whilst within the care of the Trainer,
Manager, Bloodstock Agent or Dream Thoroughbreds Pty Ltd, an agency
commission of up to 10% of the proceeds of sale after the deduction of
expenses directly relating to the sale of the Horse, including commission.

Should the Horse go to Stud and or Breeding, Dream Thoroughbreds Pty
Ltd will be eligible to two (2) lifetime service rights per annum for the
lifetime of the standing stallion (only in the event of the horse being an
entire and being retired to stud).

Lifetime breeding rights do not form part of the proceeds of sale price.

k. Dream Thoroughbreds Management Fee
Dream Thoroughbreds charges a management fee each month for the
provision of financial, administration, licensing and marketing services
involved in but not limited to, the communication and dissemination of
information from the trainer to the owners, managing syndicates,
production of newsletters, stable updates, pre & post race reports, monthly
invoicing & bookkeeping, stable visits, raceday & social events, raceday
management, subscriptions, ownership management & paperwork, annual
audit of accounts, ASIC licence review, tax & accounting preparation, and
Pl Insurance

Monthly management fees are payable by Owners and set at:

$25.00 (exc GST) per share per horse per month or part thereof payable
in advance.

For owners with 2 horses, the management fee will be discounted 25% to
$17.50 (exc GST) for the second horse

For owners with 3 horses or more, the management fee will be discounted
a further 25% to $10.00 (exc GST) for the third horse & onwards
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The management fee will commence from the date of signing this
agreement and will not be backdated.

The management fee may vary from year to year, due to increases in
management or administration costs.

|.Stable Bonus
The Hayes Stable deducts a further 1.5% (plus GST) of net prizemoney
paid from all wins, and placings in every race. This 1.5% deduction is used
as an incentive and bonus for stable staff, and will be charged along with
the monthly training fees, identified as “Stable Bonus”

The stable bonus is subject to change upon written notice to all owners

m. Dream Thoroughbreds Performance Bonus
Dream Thoroughbreds strives to provide quality racehorses for their
owners. The ability to provide quality racehorses involves thorough
evaluation involving independent bloodstock assessments, vet
assessments and pedigree assessments.

Dream Thoroughbreds prides itself on successful performance of their
thoroughbreds, and provide owners with a low cost upfront option to
purchase based on retail costs incurred during the purchase process only.

The Performance Bonus is set at 2.5% of prizemoney from all WINS
ONLY, and will be charged along with the monthly training fees, identified
as “Performance Bonus”

This Performance Bonus is set to provide Dream Thoroughbreds with the
incentive to purchase and syndicate successful thoroughbreds to its
ownership group.

The Performance Bonus percentage is NOT subject to change.

n. Estimated Ongoing Expenses & Obligations
Dream Thoroughbreds estimates monthly ongoing fees inclusive of the
management fee for a 5% share owner to be:

$60-$70 whilst your horse is spelling
$210-$250 whilst your horse in is training
$270-$310 whilst your horse in is full racing mode

This estimate is to be used as a guide only, and does not include
expenses or obligations for items (g) & (h) above, nomination &
acceptance fees and ad hoc Surgery & Hospitalisation Fees, which are
outside of the normal monthly training costs incurred as a general rule.
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0. Default of Fees
If payment defaults on or after 14 days of the invoice due date, Dream
Thoroughbreds Pty Ltd will contact the Defaulting Owner via email, mail or
fax to advise the failure of payment and the Defaulting Owner will be given
7 days from that date to forward full payment of the outstanding amount.
Should payment not be received within that 7-day period, a Default Notice
will be issued via email or fax and a formal letter will be posted by the
Syndicate Manager, giving the Defaulting Owner a further 7 days to make
contact with Dream Thoroughbreds Pty Ltd to finalise their outstanding
account.

Should any Owner fail to comply Dream Thoroughbreds Pty Ltd may
instigate proceedings to confiscate and take possession of the
shareholdings of the Defaulting Owner to recover any outstanding debts.
The Defaulting Owner shall cease (at the discretion of the Syndicate
Manager) to be an owner and will have no interest in the assets and
income of this syndicate. The Syndicate Manager has the right to suspend
an owner’s entitlement whilst in default.

Should any Owner neglect payment of the ongoing monthly fees in
accordance with the sections above for more than 60 days, Dream
Thoroughbreds Pty Ltd as syndicate manager reserves the right to obtain
a valuation from two (2) bloodstock valuers and offer the share/s to
existing owners. If the existing owners decline the offer, then the manager
will sell the share by public offer. Any outstanding accounts and fees
incurred in the sale of the share will then be deducted from the sale
proceeds and the balance paid to the defaulting owner.

If a deficit occurs the defaulting owner will be responsible for the negative
balance which must be paid within 21 days to avoid further accounting and
legal fees.

An interest rate of 10% accumulated daily after 45 days will be charged on
overdue accounts.

p. Redemption of Shares
Potential investors must be aware that when purchasing a share you
become the owner of that said share as it is not a lease.

Owners are obligated for the life of the Syndicate as Owners of the share
and are not permitted to rescind on their obligations and must adhere to
the Fees & Other Obligations listed above.

Owners will have no right to have your shares in the Syndicate redeemed
or bought back prior to the termination or winding up the syndicate. Before
purchasing a share, each owner should consider the purchase of the
share as a long-term investment for the life of the Syndicate.
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Dream Thoroughbreds Pty Ltd will not be obligated to sell a share on
behalf of the owner. In the event that Dream Thoroughbreds Pty Ltd sells
a share on behalf of an Owner, it will be entitled to charge a practical
commission in consideration for arranging the sale.

There will be no ready available market for the Shares, after the
conclusion of this promotion.

Advertising
An advertising budget is included in the syndication cost, and will include the
following:

Dream Thoroughbreds Pty Ltd will lodge an advertisement on horse racing sales
websites: bloodstock.com.au, racingsales.com.au, buyaracehorse.com.au, and
any other web based racing sites that may offer the opportunity to sell shares.

Dream Thoroughbreds Pty Ltd will conduct an Open Day to present and parade
their yearlings, which will be advertised to the public via social media forums, and
will take part in Industry organised Open Day’s where offered.

Dream Thoroughbreds Pty Ltd will utilise social media forums to advertise their
shares. These forums often charge for boosting of their posts, which we will pay
for where appropriate.

Dream Thoroughbreds Pty Ltd DOES NOT use TV advertising for the sale of
shares.

Prize-money

The Syndicate Agreement sets out the manner in which any prizemoney is
distributed to the Owners. In all instances, the Trainer's (10%) and Jockey's (5%)
share of the prize-money is deducted and paid out directly by the regulatory
bodies before the remainder of the earnings is distributed to the Owners.

The trainer’s right to a percentage of stakes continues for the period of two (2)
weeks after the horse is transferred to another trainer.

All prizemoney paid to the Manager on behalf of owners, is held by the Manager
in trust until paid, and remains the property of each individual owner at all times.
Declaration of Interests

Where Dream Thoroughbreds Pty Ltd, or any other person associated with this
Syndicate retains or acquires a Share in the Horse that Share is a commercial

investment and the appropriate fees are apportioned to them as they are to all

Owners.

Rebates & Commissions

Dream Thoroughbreds Pty Ltd does not accept any rebates or commissions from
third parties, or service providers for the management of their syndicates.
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Voting Rights & Majority Decisions
This syndicate is considered to contain 100 votes representing 20 X 5% shares.

Ownership within this syndicate entitles each owner to a number of votes
equivalent to their shareholding.

Eg 10% = 10 votes 5% = 5 votes 2.5% = 2.5 votes 1% = 1 vote etc

Dream Thoroughbreds Pty Ltd as manager will execute decisions on behalf of
this syndicate when a 75% majority vote has been attained.

This will include decisions to sell the horse onto a third party, undertake major
surgery, payment of late entry fees if required or any other decision which
requires majority consent.

Decisions to enter & accept horses into stakes races does not require majority
consent, and will be the responsibility of Dream Thoroughbreds Pty Ltd as
manager.

Where the horse is endangered due to circumstances out of our control,
decisions to save the horse’s life maybe be undertaken prior to the ownership
group being advised, eg where the horse suffers injury during a race, at
trackwork, or has an attack of colic, etc where it is physically impossible to
contact the ownership group in time to prevent serious injury or death.

Dream Thoroughbreds Pty Ltd as manager will endeavour to attain majority
decisions where possible.

Dream Thoroughbreds Obligations

Registration of Syndicate
Within 45 days of the Syndicate being fully subscribed, will register the Syndicate
with the Lead Regulator.

Refund of Monies

Where the syndicate has not been fully subscribed within 6 months of the date on
which this PDS has been approved by the Lead Regulator — Racing Victoria,
Dream Thoroughbreds Pty Ltd will repay all monies received from any person
who has applied to participate in the syndicate, within 10 business days after
expiry of the 6 